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Independent Auditors’ Report
To the Members of Harshil Enterprises (India) Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Harshil Enterprises (India) Private Limited (“the
Company”), which comprise the Balance Sheet as at 31* March 2019, and the Statement of Profit and
Loss, and the Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act (“AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2019, loss and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(“SAs”) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the financial statements.

Responsibility of Management for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
~maintenance of adequate internal financial controls, that were operating effectively for ensuring the
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accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

ii Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

ii.  Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

iii.  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv.  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.




v.  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that We
identify during our audit.

We also provide those charged with governance with a statement that We have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be brought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in paragraph 3 and 4 of the order.

As required by Section 143(3) of the Act, based on our audit, we report that:
a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014.

e. On the basis of the written representations received from the directors as on 31% March 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31*March 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure-B”.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
___according to the explanations given to us:



i. The Company does not have any pending litigations which would impact its financial position.
ii. The Company did not have any long term contracts including derivative contracts for which there
were any material foreseeable losses as at March 31, 2019.
ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Annexure A to Independent Auditors’ Report

The annexure referred in our Independent Auditors’ Report to the members of the Company on the
financial statements for the year ended 31 March 2019. We report that:

i)

v)

vi)

vii)

The Company has no fixed assets. Accordingly, paragraph 3(i)(a) (b) and (c) of the Order is not
applicable to the Company.

The Company has no inventory. Accordingly, paragraph 3(ii) of the Order is not applicable to the
Company. '

As informed to us, the Company has not granted during the year any loans to parties covered in the
register maintained under section 189 of the Act. Accordingly, paragraph 3(iii) (a), (b) and (c) of the
Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the company, Section 185 of the Act is not applicable to the Company. The Company has
complied with the provisions Section 186 of Companies Act, 2013 in respect of loans given,
investments made. The Company has not given any guarantees and securities.

According to the information and explanations given to us and based on our examination of the
records of the company, the Company has not accepted deposits from the public during the year.
Therefore, paragraph 3(v) of the Order is not applicable to the Company.

The maintenance of cost records has not been prescribed by the Central Government under section
148(1) of the Companies Act, 2013 in respect of the Company’s operations for the current year.
Therefore, paragraph 3(vi) of the Order is not applicable to the Company.

a) According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company did not have any undisputed dues including provident
fund, employees’ state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other material statutory dues with the appropriate
authorities. Accordingly, paragraph 3(vii)(a) of the Order is not applicable to the Company.




b) According to the information and explanations given to us, the following disputed dues of
income tax is pending, as given below:

Period to which the . Forum where the
Nature of Dues . Amount in .

dispute relates dispute is pending
Income tax AY 2014-15 54,150 | CPC, Banglore

viii) According to the records of the Company examined by us and the information and explanations

ix)

xi)

Xii)

given to us, the Company has not availed during the year any loan from any financial institution or
bank nor issued any debentures or existing at the beginning of the year. Accordingly, paragraph
3(viii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the company, the Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3(ix) of the Order is not applicable to the Company.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

As the Company is a private limited company under Section 2(68) of the Companies Act, 2013,
compliances with respect to payment of managerial remuneration under the Act is not applicable to
the Company. Therefore, paragraph 3(xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is a not
a Nidhi Company under Section 406 (1) of the Companies Act, 2013. Therefore, paragraph 3(xii) of
the Order is not applicable to the Company.

xiii) According to the information and explanations given to us and based on our examination of the

records of the Company, section 177 of Companies Act, 2013 is not applicable to the Company and
transactions with related parties are in compliance with section 188 of the Companies Act, 2013
where applicable and details of such transaction have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv) According to the information and explanations given to us and based on our examination of the

records of the company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Therefore, paragraph

3(xiv) of the Order is not applicable to the Company.




xv) According to the information and explanations given to us and based on our examination of the
records of the company, the Company has not entered into any non-cash transactions with it’s
directors or persons connected with him. Therefore, paragraph 3(xv) of the Order is not-applicable
to the Company.

xvi) According to the information and explanations given to us and based on our examination of the
records of the company, the Company is not required to get registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi) of the Order is not applicable to the
Company.

D.V.Subba Rao
Partner

M.No: 023845

Firm Regn No. 02918S
Place: Eluru

Date: 06.09.2019




Annexure - B to the Independent Auditor’s Report

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Harshil Enterprises (India)
Private Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI’).

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by ICAl and the
Standards on Auditing prescribed under section 143 (10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls.

Those Standards and the Guidance Note require that We comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence We have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

A company's internal financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion’

In our opinion, to the best of our information and according to explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March 2019,
based on the criteria for internal control over financial reporting established b'v the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For D.V.Ramana Rao & Co.
Chartered Accountants
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Harshil Enterprises (India) Private Limited

Balance Sheet as at 31st March,2019

(Amount in )

Particulars

As at

Note No.

31st March, 2019

31st March, 2018

1) Equity and Liabilities
1) Shareholder's funds
(a) Share Capital
{b) Reserves and Surplus

2) Non- current liabilities
(a) Long-term borrowings
(b) Deferred tax liability
(c) Other long term liabilities
(d) Long-term Provisions

3) Current Liabilities
(a) Short term borrowings
(b) Trade payables
- Dues to micro and small enterprises
- Dues to creditors other than micro and small enterprises
(d) Other current liabilities
(e) Short term provisions

I1) Assets
1) Non-current assets
(a) Fixed assets
(i) Tangible assets
(i) Intangible assets
(iii) Capital work in progress
(b) Deferred Tax Asset (Net)
(c) Non-current investments
(d) Long-term loans and advances
(e) Other non-current assets

2) Current assets
(a) Inventories
(b) Trade receivables
(c) Cash and Bank balances
(d) Short-term loans and advances
(e) Other current assets

Siginificant accounting policies
Notes forming part of Accounts

TOTAL

TOTAL

12-15

1,61,80,000
13,27,71,204

35,498

53,100

1,61,80,000
13,84,78,591

50,400

14,90,39,802

15,47,40,979

7,79,74,000

1,38,204
7,09,27,598

7,86,06,650

1,59,253
7,59,75,076

14,90,39,802

15,47,40,979

As per our report of even date

for D.V.Ramana Rao & Co., 2 .
Chartered Accountants '/ $‘ -
Registration No. : 029185 ‘

DV, Lk Aul“h [ oo
D.V.Subba Rao N

Partner
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for and on behalf of the Board of Directors

Director
DIN: 00492520

MR e {

GBM Ratna Kumari

GS Keerthana
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Harshil Enterprises (India) Private Limited

Statement of Profit and Loss for the year ended 31st March, 2019

(Amount in )

Particulars

Note No.

For the year ended

31st March, 2019

31st March, 2018

1) Revenue from operations
11} Other Income
1ll) Total Revenue (1 +11)

V) Expenses
(a) Purchase of Stock-in-Trade
(b) Employee benefits expense
(c) Finance costs
(d) Depreciation and amortization expense
(e) Other expenses
Total Expense

V) Profit before tax (Il - IV)

VI)Tax expense:
(a) Current tax
(b) MAT Credit entitlement
(c) Income tax of earlier years
(d) Deferred Tax

Vil) Profit after tax for the year (V - V1)
Earnings per equity share
(a) Basic

(b) Diluted

Siginificant accounting policies
Notes forming part of Accounts

10

57,07,387

57,07,387

11

12-15

(57,07,387)

(57,07,387)

(3.53)
(3.53)

(19,901)

(19,901)

(0.01)
(0.01)

As per our report of even date

for D.V.Ramana Rao & Co.,
Chartered Accountants // "/
Registration No. : 02918S/ ..

D.V.Subba Rao
Partner
Membership No. : 023845

Place : Eluru
Date :06.09.2019

for and on behalf of the Board of Directors

GBM Ratna Kumari
Director
DIN: 00492520
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GS Keerthana
Director
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Harshil Enterprises (India) Private Limited

Cash Flow Statement for the year ended 31st March, 2019

Particulars

A) Net Cash Flows from Operating Activities
Net profit before tax and extraordinary items
Adjustments for :

Depreciation

Interest expense

Interest income

Other adjustments
Operating profit before working capital changes
Adjustments for working capital changes

Long-term loans and advances

Other non-current assets

Trade Receivables

Inventories

Short-term Loans and Advances

Other Current assets

Long-term Provisions

Trade payables

Other current liabilities

Short term provisions _
Cash generated from operations

Income tax paid
Net Cash flows from/(used in) operating activities

B) Net Cash flows from Investing Activities
Sale/ (Purchase) of Fixed Assets
Insurance claim on damages
Investment in Equity/Pref Shares
Proceeds from/ (Investment) in bank deposits
Interest Received

Net Cash flow from/(used in) Investing Activities

C) Net Cash flows from Financing Activities
Proceeds/ (repayment) from or of Long-term borrowings
Increase/ (Decrease) in Short-term borrowings
Interest Expense
Dividend paid
Corporate Dividend tax
Net Cash Flow from/(used in) Financing Activities

Net change in cash and cash equivalents( A-+B+C]

Cash and Cash equivalents at the beginning of the year
Cash and Cash equivalents at the ending of the year
Increase/(Decrease) in Cash and Cash equivalents

(Amount in )
For the year ended
31st March, 2019 31st March, 2018
(57,07,387) (19,901)
1,57,650 -
(55,49,737) (19,901)
50,47,478 s
2,700 15,975
(4,99,559) (3,926)
(4,99,559) (3,926)
4,75,000 .
4,75,000 -
3,510 31,988
3,510 31,988
(21,049) 28,062
1,59,253 1,31,191
1,38,204 1,59,253
(21,049) 28,062

As per our report of even date e

for D.V.Ramana Rao & Co., , ‘.‘,_-_7: 3 b Bl
Chartered Accountants  /,
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Date : 06.09.2019
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for and on behalf of the Board of Directors
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Director
DIN: 05211918

/!




Harshil Enterprises (India) Private Limited

1. Company overview:
M/s. Harshil Enterprises (India) Private Limited (CIN: U51109AP1995PTC083195) is a limited company incorporated in 1995 under the

provisions of the Companies Act 1956.

2) Significant Accounting Policies

2.1) Basis of Preparation

These financial statements have been prepared to comply in all material aspects with applicable accounting principles in India,
the applicable Accounting Standards prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the
Companies (Accounts) Rules, 2017, the provisions of the Act (to the extent notified) and other accounting principles generally
accepted in India, to the extent applicable.

The financial statements have been prepared under historical cost convention on accrual basis and on the basis of going concern
concept.

2.2) Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the
date of the financial statements and the results of operations during the reporting period. Although these estimates are based
upon management’s best knowledge of current events and actions, actual results could differ from these estimates.

2.3) Tangible Assets:
Fixed assets are stated at cost of acquisition inclusive of duties (net of CENVAT and other credits, wherever applicable), taxes,

incidental expenses, erection / commissioning expenses and borrowing costs etc. up to the date the assets are ready for their
intended use.

Fixed Assets retired from active use are valued at net realisable value.

2.4) Depreciation:
Depreciation on Fixed Assets is provided on written down value method at the rates prescribed in Schedule Ii of the Companies Act,

2013 or at rates determined based on the useful life of the assets, whichever is higher.

In case of impairment, if any, depreciation is provided on the revised carrying amount of the assets over their remaining useful life.

2.5) Impairment of assets:
The carrying amount of assets is reviewed at each balance sheet date to determine if there is any indication of impairment thereof

based on external / internal factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its
recoverable amount, which represents the greater of the net selling price of assets and their ‘value in use’. The estimated future
cash flows are discounted to their present value at appropriate rate arrived at after considering the prevailing interest rates and

weighted average cost of capital.

2.6) Investments:

Investments that are readily realisable and intended to be held for not more than a year are classified as current investments. All
other investments are classified as non-current. Current investments are carried at lower of cost and fair value determined on an
individual investment basis. Non-current investments are carried at cost, but provision for diminution in value is made to recognise
a decline other than temporary in the value of such investments.

2.7) Revenue recognition:
Revenue (income) is recognised when no significant uncertainty as to determination/realisation exists.

Interest
Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Dividends
Dividend is recognised when the shareholders' right to receive payment is established by the balance sheet date. Dividend from

subsidiaries is recognised even if same are declared after the balance sheet date but pertains to period on or before the date of
balance sheet as per the requirement of schedule VI of the Companies Act, 1956.




Harshil Enterprises (India) Private Limited

2.8) Taxation:
Tax expense comprises of current and deferred tax.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Indian Income Tax
Act,1961.

Deferred tax is recognized on a prudent basis for timing differences, being difference between taxable and accounting income/
expenditure that originate in one period and are capable of reversal in one or more subsequent period(s). Deferred tax asset is
recognised on carry forward of unabsorbed depreciation and tax losses only if there is virtual certainty that such asset can be
realised against future taxable income. Unrecognised deferred tax asset of earlier years are re-assessed and recognise to the extent
that it has become reasonably certain that future taxable income will be available against which such deferred tax assets can be
realised.

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal
income tax during the specified period. In the year in which the Minimum Alternative tax (MAT) credit becomes eligible to be re
Chartered Accountants of India, the said asset is created by way of a credit to the profit and loss account and shown as MAT Credit
Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT Credit
Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal Income Tax during the
specified period.

2.9) Earning per share:
Earning per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders, by the weighted

average number of equity shares outstanding during the period.

For the purpose of calculating diluted earning per share, the net profit or loss for the period attributable to equity shareholders and
the weighted average number of share outstanding during the period are adjusted for the effects of all diluted potential equity
shares.

2.10) Cash and bank balances:
Cash and bank balances in the balance sheet comprise cash at bank and in hand.

2.11) Provisions:

A provision is recognised when the company has a present obligation as a result of past event and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which reliable estimate can be made. Provisions (excluding
retirement benefits) are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance date and adjusted to reflect the current best estimates.

(This space has been left blank intentionally)




Harshil Enterprises (India) Private Limited
Notes forming part of the financial statements

3. Share Capital

(Amount in )

Particulars s o
31st March, 2019 31st March, 2018
Authorised Share Capital
16,80,000 Equity Shares of ¥.10 each 1,68,00,000 1,68,00,000
(Previous year 16,80,000 Equity Shares of Y10 each)
1,68,00,000 1,68,00,000
Issued Subscribed and Paid up Share Capital
16,18,000 Equity Shares of ¥.10 each 1,61,80,000 1,61,80,000
(Previous year 16,80,000 Equity Shares of Y10 each)
1,61,80,000 1,61,80,000
3.1 Reconciliation of shares outstanding at the beginning and end of the financial year:
Equity shares:
Particulars 31st March, 2019 31st March, 2018
Equity shares at the beginning of the year 16,18,000 16,18,000
Add: Issued during the year - -
Equity shares at the end of the year 16,18,000 16,18,000

3.2. Rights, preferences and restrictions attached to Shares

The Company has one class of equity shares having a par value of 3.10/- each (Previous Year: ¥.10/- each). Each shareholder is eligible
for one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
company after distribution of all preferential amounts, in proportion to their shareholding.

3.3. Details of shares held by Shareholders holding more than 5 % of the shares in the company:

Name of the Share Holder 31st March, 2019 31st March, 2018
No. of shares % No. of shares %
G.B.M.Ratna Kumari 14,61,000 90.30% 14,61,000 90.30%

3.4. Note: The clauses (f), (h) to (1) of Note 6 (A) to Schedule Il of the Companies Act, 2013 is not applicble.

4. Reserves and Surplus

(Amount in I)

Particulars Ast
31st March, 2019 31st March, 2018

Securities Premium

Opening Balance 13,84,20,000 13,84,20,000

Add: Additions during the year - -

Balance as at the end of the year 13,84,20,000 13,84,20,000
Surplus in Statement of Profit and Loss

Balance as at the beginning of the year 58,591 78,492

Add: Profit/(Loss) for the year as per Statement of Profit and Loss (57,07,387) (19,901)

Balance as at the end of the year (56,48,796) 58,591
Total 13,27,71,204 13,84,78,591
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Harshil Enterprises (India) Private Limited

Notes forming part of the financial statements

5. Short-term Borrowings (Amount in X)

i As at
Pacsiculrs 31st March, 2019 31st March, 2018
(Unsecured Borrowings)
from Related Parties
GBM Ratna Kumari 35,498 31,988
35,498 31,988
Terms of Borrowings:
1. Interest Rate is Nil
2. Repayable on Demand
6. Other current liabilities (Amount in X)
= As at
Ry 31st March, 2019 31st March, 2018
Other Liabilities
Creditors for expenses 35,400 35,400
Provision for expenses 17,700 15,000
53,100 50,400
7. Non Current Investments {Amount in X)
P As at
Parsicxiars 31st March, 2019 31st March, 2018
Non-Trade Investments (Un-quoted at Cost)
Salechha Pratisthan Ltd. - 48,600
(4,860 equity shares of ¥ 10/- each fully paid up)
Santi Rice Mills Pvt.Ltd. - 10,000
(1,000 equity shares of ¥ 10/- each fully paid up)
Shailraj Hotels Private Limited - 35,000
[formerly known as SKM Packaging Pvt.Ltd. ]
(3,500 equity shares of ¥ 10/- each fully paid up)
Sthirlakshmi Vyapaar Pvt.Ltd. - 1,10,000
(11,000 equity shares of ¥ 10/- each fully paid up)
Suryamukhi Dealers Pvt.Ltd. - 3,20,000
(32,000 equity shares of ¥ 10/- each fully paid up)
Manoj Vaibhav Gems 'N' Jewellers Private Limited 7,79,74,000 7,79,74,000
(10,64,400 equity shares of ¥ 10/- each fully paid up)
Verten Datasoft Pvt.Ltd. - 1,09,050
(10,905 equity shares of ¥ 10/- each fully paid up)
7,79,74,000 7,86,06,650
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Harshil Enterprises (India) Private Limited

Notes forming part of the financial statements

8. Cash and Bank balances

{Amount in T)

Particulars Asat
31st March, 2019 31st March, 2018
Cash and cash equivalents
Cash on hand 1,11,679 1,14,679
Balances with banks
- In Deposit Accounts - -
- In Current Accounts 26,525 44,574
1,38,204 1,59,253
9. Short-Term Loans and Advances (Amount in )
. As at
Particul
feutars 31st March, 2019 31st March, 2018
(Unsecured, Considered Good)
Loans and advances
to related parties
GBM Ratna Kumari (HUF) 7,09,27,598 7,09,27,598
to other parties - 50,00,000
Advance tax (Net of provisions) B 47,478
7,09,27,598 7,59,75,076

10. Other expenses

(Amount in )

Particulars

For the year ended

31st March, 2019 31st March, 2018

Remuneration to Auditor
for audit services 18,300 15,975
for taxation matters - -
for other matters - -
out of pocket expenses - =
Bank charges 649 826
Legal & Professional charges 3,000 3,000
Filing fees 5,310 100
Miscellaneous expenses 56,80,128 -
57,07,387 19,901
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Harshil Enterprises (India) Private Limited

Notes forming part of the financial statements

11. Earnings per Share {Amount in )
Particulins For the year ended
31st March, 2019 31st March, 2018
a) Net Profit/ (Loss) for Basic/ Diluted EPS

Profit/ (Loss) after tax (57,07,387) (19,901)
Add/(Less): Prior period items - -
(57,07,387) (19,901)

b) Number of Shares for Basic/ Diluted EPS
No. of Equity Shares 16,18,000 16,18,000
c) Basic/Diluted Earning per Share (3.53) (0.01)

12. Reporting on related parties

a) List of related parties

Nature of relationship

Name of the related party

1. Key Management Personnel (KMP)

2. Relatives of KMP

3. Enterprises over which KMP having
Significant Influence

GBM Ratna Kumari Director
GS. Keerthana Director

GS. Sinduri Daughter of Director

Manoj Vaibhav Gems 'N' Jewellers Private Limited
(formerly known as Vaibhav Empire Private Limited)
GBM Ratna Kumari (HUF)

(formerly known as G Manoj Kumar (HUF))

Vaibhav Sky Scapes Ltd.

Vaibhav jewellers Private Limited

Vaibhav Sign Tower Private Limited

Vaibhav Hospitalities Private Limited

Vaibhav Hotels & Leisures (Visakhapatnam) Private Limited
Vaibhav Green Energy Private Limited

Vaibhav Goldfin Services Private Limited

Vaibhav Golden Avenues Private Limited

Emerge Enterprises (India) Pvt. Ltd.

b) Transactions with related parties during the year (Net)

(Amount in X)

. For the year ended
Particulars 31st March, 2019 31st March, 2018
1. With Key Management Personnel
Advance (taken)/ repaid
Mrs.GBM Ratna Kumari (3,510) (31,988)

Enterprises over which KMP having Significant Influence
Advance (taken)/repaid/given
GBM Ratna Kumari (HUF)
[formerly known as G Manoj Kumar (HUF)]
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Harshil Enterprises (India) Private Limited
Notes forming part of the financial statements

c) Balances outstanding at year end

(Amount in X)

Particilars For the year ended
31st March, 2019 31st March, 2018
Balance receivable/ (Payable)
GBM Ratna Kumari (35,498) (31,988)
GBM Ratna Kumari (HUF) 7,09,27,598 7,09,27,598
[formerly known as G Manoj Kumar (HUF)]
13. Contingent Liabilities and Guarantees
Pacticulars For the year ended
: 31st March, 2019 31st March, 2018
Income tax -
AY 2014-15 54,150 -
54,150 s

Note: The Company has filed rectificaiton against the demand and is pending before CPC, Banglore.
14. All the figures have been rounded off to the nearest rupee.
15. Previous year's figures have been regrouped and reclassified wherever necessary to conform to the current year's classification.

for D.V.Ramana Rao & Co., for and on behalf of the Board of Directors
Chartered Accountants

Registration No. : 02918?3..'__

D.V.Subba Rao % GBM Ratna Kumari GS Keerthana
Partner Director Director
Membership No. : 023845 DIN: 00492520 DIN: 05211918

Place : Eluru
Date :06.09.2019




